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On May 23, members of the Catholic Bishops Conference met with President Rafael Callejas to
request annulment of an economic austerity package implemented in March. Bishops told reporters
after the meeting that the president remains committed to the plan. The bishops said the plan
has failed, while also reducing the purchasing power of the poor and middle classes. They added
that the only Hondurans who have not repudiated the austerity measures are Callejas' National
Party, and the private sector leadership. Msgr. Luis Alfonso Santos, bishop of Copan diocese, said
the Church has asked the government to cushion the effects of its austerity policies on the poor
majority, but to no avail. The package includes currency devaluation, higher prices for fuels and
pharmaceuticals, and tax hikes. Callejas asserted that his government's economic package will be
revised only when the opposition offers "financially viable" alternatives. Bishop Santos rejected
the president's statement, pointing out that for such purposes Callejas has the advice of his finance
and economy ministers. The president said, "No one is satisfied with the measures, including the
bishops and myself." He then reiterated that the package is necessary to "reduce the $600 million
fiscal deficit and to meet non-budgetary financial commitments on the order of $325 million."
Callejas said the government is subsidizing urban transport, wheat imports, medicine supplies,
and reinforcing state-run basic consumer good distribution centers in order to order to ameliorate
negative impacts of the austerity policies. (Basic data from AFP, 05/23/90)
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